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Market rout exposes share funds’ great divide

Nina Wan

The sharemarket rout has sharply
divided the performance of Aust-
ralian share funds as the median
return in the year to June fell into
negative territory for the first time in
five years.

The median local share fund lost
12.3 per cent during the past finan-
cial year, faring slightly better than
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the 13.4 per cent loss recorded by

the S&P/ASX 200 Index, according

to figures provided by Mercer.
Ower the past five years, however,

median fund returns are a robust
169 per cent a year, thanks to
the strong bull market that ran until
last Movember,

The divergence between the top
and bottom quartile of managers —
a difference of 5.7 per cent — is now
at its widest since the 1989 financial
year. Of the 123 share funds sur-
veyed by Mercer, only one — 8G
Hizcock's SOGH 20 fund — recorded
a positive return,

The next best performance after
S0 H 20°s 12 per cent Increase was a
decline of 0.6 per cent.

Fannie Mae and Freddie Mac rescue package could reach $US300bn

US 'lreasury
to bail out
loan giants

Anthony Hughes

The Bush administration took another
dramatic step to shore up confi
dence in Ninancial markets yesterday
with an urgent suppori package for
troubled home mortgage lenders
Fannie Mae and Freddie Mac.
Treasury will seek  Congress's
approval to buy shares or invest in the
lenders if required. It follows a plunge
in their share prices amid mounting
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The laggard was Challenger Finan-
cial Services” Select Australian Share
fund, which plunged 29.5 per cent

Fund managers that favoured
resources stocks fared significantly
better than their peers after continu-
ing strength in commodities and the
record high price of oil helped miners
rally despite sour investor sentiment

elsewhers,
Continued page 53
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ENTERPRISE 55"

Damien Lynch

Two franchise systems, Snap-on
Tools Australia and Pack & Send,
h.a\rF made moves to strengthen their
posiions on home twrf and foreign
soil respectively.

Snap-on Tools, which retails tools
and diagnostic equipment, is fight-
ing a slowdown in sales in this
country by broadening its market
base. It has started to develop and
offer new product lines catering for
mdividual tool enthusiasts and keen
dads and mums who want to have
quality tools in their garage at home,
their workplace or in their car.

The system is a wholly owned
subsidiary of US-based Snap-on
Incorporated, an S&P 500 company
that includes NASA in an impress-
ive list of clients.

Snap-on Tools Australia has tra-
ditionally served technicians in the
auto, marine, and aviation indus-
tries, wvehicle — manufacturers,
utilities, and government and indus-
trial organisations. The top end of
lown remains its core markel

However, over the past year or so
Snap-on, like many other compan-
ies, has been forced to go back to the
drawing board and come up with
ways of generating new business
amid a slowdown in global spending
and talk of global recession.

That’s where the individual tool
enthusiasts and dads and mums

cater for,"”

“*We are now catering for a sector
of the market we previously didn't
said Nicholas Hudson,
national franchise manager of Snap-
on Tools Australia.

Snap-on products are being sold

Global foatprint . . . Michael Paul says Pack & Send has registered its trademark in more than 50 countries.

cent improvement on that in fiscal
2008. Most of its sales come from
the franchise network.

Potential franchisees in Australia
will need $145,000 to buy a Snap-on
franchise. This price covers the

\-"’ri'rgin exit

Toll Holdings will fake a
5L3billion write-down after
dumping its majority stake in
Virgin Blue, ending an acri-
momous 2¥-year relabonship
and setting the airline up as a
potential lakeover target as il
struggles with soaring o1l prices.

Australia’s  largest  freight
company said yesterday it
would distribute $330 million of
stock in Virgin Blue o its
sharcholders after failing to find
a buyer for the stake it inherited
when it took over stevedonng
group Patrick Corp.

Toll's exit reinstates Brilish

Michael Smith I

come in,

The company has introduced
tools and diagnostic equipment for
them that aren't as expensive as
those produced for corporate cli-
ents, but still high quality.

here through two company-owned
stores and 130 franchisees who
operate 147 mobile stores.

The company achieved sales of
555 million in the 2007 financial
year and expects to post a 3 to 4 per

m,{y}ﬂ franchise fee, the cost of a
traimng week in the US, a laptop
computer, uniform, stock and work-
ing capital.

Pack & Send, on the other hand, is
looking overseas, The Australian

Phata: OB HOMER

retail logistics services company and
2007 Australian Franchisor of the
Year announced the signing of inter-
national master franchise agree-
ments in New Fealand and the
United m. It appointed
Michael Ryan in the UK -and
Moatthew Everest in New Zealand as
licensees to develop the company’s
branded retail network there.
The Bntish news is
interesting because the company told

lools to send pessimism packmg

FE‘r POINTS

B Snap-on Tools Australia is starting
to court a new sector of the manket,

B Pack & Send is expanding in Britain
and Mew Zealand,

The Australian Financial Review in
July 2007 that it had signed a

of opening stores there from October
2007, Then there were reports that the
UK plans were on hold

Managing director Michael Paul
said that while Pack & Send did sign
a memorandum of understanding
with Martyn Grealey in the UK back
then, Mr Grealey later decided the
project was (oo big for him on his
own and he went away and found a
major investor in Mr Ryan plus three
smaller investors Mr Grealey
remains involved as a director.

Pack & Send aims to open about
240 stores, 75 per cent of which will
be franchised and the rest company-
owned, across the UK over the next
15 years. It also plans to open about
25 stores in New Zealand.

Pack & Send is looking closely at
establishing master franchise oper-
avons in Canada, Singapore and
Europe.

“Our vision is (0 establish a
global footprint of Pack & Send
stores. We have registered our trade-
mark in over 50 countries through-
out the world,”” Mr Paul sad.

The estimaled investment needed
for an Australian franchise is
$175,000, including working capital.

LABOUR HIRE BUSINESS FOR SALE

Contracted client base established in Viclodia fos

local industry & schools including payroll functions

Excellent opportunity for integration into

existing labour supply business

* Business established 1997

+ Average tumover of circa 55.2million pa

| over the past four years

+ Approximately 50 active contracts can provide

an immediate positive impact on Gross Profit

billionaire Richard Branson as
Virgin Blue's biggest share-
holder and marks the sixth
major ownership change in the

+ Good growth prospects for an astute operator
= Existing database of more than 300 customers

TGEBN

Business

For Sale

Food Importer
and Wholesaler

Looking for a 50% Equity Partnership

Business has some establishaed brands and
MAHEE SOMp privato labels for e majors
Supplying aliffnajor chains

Has national prasance

Annual Revanue $17 Milllon and growing
Managing director is looking for a hands on
porson who will have 3ome experance in dealing

BUILDING INDUSTRY/
ARCHITECTURAL FACADES

Specialising in the fabrication & installation of bullding
lacades using composite slumesium panal Alpokc,
The company ia ona of only 6 accredited fabrcators of
Alpobks in QLD & has full lechnical support & a unicue
winrranty through Mitsibeshi Chamical Company.,

The quadity workmanship & excelient reputation has sean
the annual T'0 of the business since 2004 incraase on
average of 47% P/A with financials for 2008 showing
a TAO in excess of 35,000,000, Managemeant structuns
in piace & willing 1o stay on lor a poriod of time to take

investor fears about their solvency arrier’s eighl-year lifes
’ carrier’s eight-year Kfespan To obtain an Information Memorandum the busness to the naxt level through its patented wall

as defaults among American home
borrowers rose to a 29-vear high.

Treasury Secretary Henry Paulson
revealed the package in Washington
on Sunday night, US time, ahead of a
crucial debt sale by Freddie Mac.

“Fannie Mac and Freddie Mac play
a central role in our housing finance
system and must continue to do so in
therr current form as shareholder-
owned companies,”” Mr Paulson said.

The credit crisis and US housing
downturn have sparked a retreat
from the morigage market by banks
and other lenders,

The two organisations — which
own or guarantee almost half the
SUSI2 tnlhon (3124 tnlhon) in out-
standing U/S mortgages — have been

INDEX
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+ Banks under pressure, page 51
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forced to wrile down the value of their
loan books and pay out on guaraniced
morigages that have defaulted, in
moves todalling SUS11 billion.

Mr Paulson said Treasury was also
seeking congressional authority 1o
extendd an  exising  d-year-old,
SUS2S billion credit ne to ecach of
the institutions. Officials briefed on
the plan sard Congress could be asked
to extend the otal line of credit 1o as
much as SUS30 billion.

Local investors ook little comfort
from the action and the sharemarket
hit & new two-year low.
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. US Treasury Secretary Henry Paulson announces the bail-out
of troubled home-lending giants Fannie Mae and Froddie Mac yesterday. o0 sputins
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65 Editorial

By offloading the 63 per cent
stake, Toll managing direcior
Paul Little has in effect removed
the group's biggest problem as it
secks more acquisiions m Aust-
ralia and Asia.

For Virgin Blue, which has
won about a third of the
domestic aviation market since
it was founded in 2000, the
change opens its share registry
to potential predators, includ-
ing rival airhnes,

Continued page 20

Analysis, page 20 W
Branson in control, page 20 B
Chanricleer, back page B
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IT ACQUISITIONS

Ce,

[iPhone CFD dealing from IG Markets

APPLY ONLINE TﬂDA"‘l’

anaccom

rporation Limited

Manaccom Corporation Limited (ASX:MNL),

a successful publicly listed IT company, is
currently searching for suitable acquisitions
in the IT industry.

Companies of interbs! include: ¥

= Software/Handware distribution
* Intemet/e-commeroe.

= Software development.

Net Profit $4,500,000pa

One of OLD% best Agncultural businesses. Est. ower 36 yit
& noww i reCognised andustry leader, meredsbie setup, state
of the art stovage B controled atmodphore equip. Thi
magnificent cmhard occupies 407 acne of quality land in
SAN OULD, Sake incl land, busingss, business assets, plant 8
Euip. & ponchadll

The business & well et with & profitable hsbory, Each
YOI, DEw Inviments are maoe o ensune e Orchargs
CNQOUE] SUCTS WO lEcant rwestmenis have beer Mo
m sl B bed nething, comple water nfrastrociure. ing
several dams, km of undenground piping & an extensve
O O COMyaUIter |.l.l-r-1rr.|-k'1! veatier pumps. The sale inel
4 wipafate houses on the progefty, 2 ame lenanted

Finandials of the busnes speak fof themsehes with @ net
refurn of owver $4.560a. Thit i aol & misperint | The owner s
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SALE

Educational Products

Wholesale/Distribution
Reliable, Regular Cash Flow

This dynamic and profitable business was established in 1988

o sarve the lnboratory and curmculum equipment neods of all
aducational institutions in Australia - about 3000

Schools, TAFE's, Universities and International Schools throughout

and reliable comparny.

* Succassiul marketing model

Australia. It is known nationally, and internationally, as an ethical

= 20 year profitable track record

* Local and imported quality products - many exclusive

The only provider to offer a CFD online dealing service through your iPhone. Qur real-web
h'ItBl'fa{'E brings PureDeal to your palm.
Browse our full range of markets
Deal on any live price
Check all your running positions

Consideration in cash/shares or 100% cash, = Turnover in oxcess of 53 million

* Operates under management

This business will certainly command interest and has bean
priced accordingly. -

For further details contact Lamry Grean,
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Priced to sl at anly $TM + stock (approx 51,5M) -
incredibsle value! Info will be given to buyers with
demonstrated financial capacity & genuine capability
of managing a large agricuttural businesy.

Coplact Dvu Morgan for a confidential discussion
0418 185 484 or emall drum@ravens. com.au

WWW. |grnarket5 com.au
1800 601 | -

(& MARKETS

Al applications will be treated confidentially with a
signad NDA.

J |.||I.|.J

Rotate iPhone for optimal screen layout
Simply touch to trade

Please emall expressions of interest 1o;

acquisitions@manaccom.com
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